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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND PRESENTATION OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS FOR
THE PERIOD FROM 29 APRIL 2015 TO 31 DECEMBER 2015

The management of the Proiect Implementation Unit under ::: )::=:--::::i, of Water
Resources and Melioration of the Ministry of Agriculture and \le::::::.,: ,,:':he K5,rgyz
Republic (hereinafter: PIU DWR) is responsible for the prepara::..:...::: sr:cial p*p6r.
financial statements of "National Water Resources Managemeni P::-::: - Pl:.-<e -" rhereafier:
theProject)financedbyGrantAgreement: SwissGrant\o. rF,.-r-:,-i :.re;.- \pril 2014,
that present fairly the Project's cash receipts and payments tl-rr:ie :e:-:: -:r,ir l9 -\pril 2015
to 31 December 2015, in compliance with the Internariu'ri::^ P-:: .; Seci.rr .\ccounting
Standard "Financial Reporting under the Ca.sh Bcrsis o/-.lc-,.,,...i-.: ip:-\>-Cash Basis)
issued by the International Public Sector Accounting Sranda:j-r Br::r IPS\SBr riithin the
International Federation of Accountants (IFAC) and the Finar;.,. \1::.:=i:rrri \lanual lbr
V/orld Bank Financed Investment Operations (WB Guideiines r.

In preparing the special purpose financial statements. PIL D\I R.'s ::':-.:::-.:nr is responsible
fbr:
o Properly selecting and applying accounting policies:
o Presenting information, including accounting polici;s. .:. : :-.rnn3r that provides

relevant, reliable, comparable and understandable inior:t::-r :-:

Providing additional required disclosures tbr the p3:^,r:
December 2015.

\pril 2015 to 3l

PIU DWR's Management is also responsible for:
t Designing, implementing and maintaining an elle.-rir 3 ::rJ itr!fid sJ'stem of internal

controls, throughout the Pro,ject;

o Maintaining adequate accounting records that are su::-:,-i::: -tr shou. and explain the
Project's transactions, and which enable them to ens.rrr :i:: ::e srecial purpose frnancial
statements comply with IPSIS Cash Basis and the II B L,--...,i<.,i;e,r:

t Taking such steps that are reasonably available rrr -he:r :. sal3guard the assets of the
Project and to affirm that funds recei'n,ed har e beer ,s:; in accordance with the
FinancingAgreement Swiss GrantNo. TFO16ll-i ia:e; --.\nrir 101.+. and World Bank
related guidelines, with due attention to econLrm) -r-J:::lciencr. and only fbr the
purposes for which the financing was pror.ided: ani

r Preventing and detecting fraud and other errors.

The special purpose financial statements for the period liom 19.\pril l0l5 to 3l December
2015 were authorized for issue on l7 June 2016 br the PIL )'r\ R'-< \lanasement.

On behalf of the PIU DWR's Mana 9n

a- /--

Kydykbek Beyshekeev
Acting Executive Director
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'' SOS-AUDIT'' LTD

INDEPENDENT AUDITOR'S REPORT

On the special purpose financial steten.,::j -- :,-.
Na.tional 14/ater Resou.rces Manctgentent pr,-,ie:: - J,:_..
Jbr the period/ron 29 April 20lj to 3I Dt-i,,:-.. ) '_,

To the management of the Pro,ject Implementation Unit uni3: ::i D-r;inenr of Water
Resources and Melioration of the Ministry of Agriculrure i:. \l:.:i:::ic,n r-ri rhe Kvrsvz
Republic (hereinafter: PIU DWR)

We have audited the accompanying special purpose t'ina3c::. s-:i3:r31lS ot- rhe "Nationar
Water Resources Management Pro.ject - Phase l" irh: Prc.ee: :.:inced br Financing
Agreement Swiss Grant No. TFOl63l5, which comprise rl:e s::::::::r u.ri cash receipts and
payments, the statement of expenditures per components. lb: ih::::.i,j:t;,nr 19 Rpril )Ul5 to3l December 2015, and a summary of significant accountins :r.riie= end other explanatorv
notes.

Managemenl'.s' Responsibility for lhe Special Purpose.Fii;.ir;u...i.- .\.--j:r,,r;ci ?/j

The management of the PIU DWR is responsible tbr rhe E,reE,:t:-,itrn 3nd t'air presentation of
these special purpose financial statements in accordance \\ iri: Inrernarional public Sector
Accounting Standard: Financial Reporling L,ncler rhe Cttsir 8..,r;-r o/ .Jccotmting, (lpSAS-
Cash Basis) issued by the International Public Sector .\cct'run:inS Siandards eoard ltnSASB)within the International Federation of Accounranrs rlF-\C,. :ri Financial Management
Manual lbr World Bank Fir-ranced Investment Operarirrns. lr,j lor such internal control as
management determines is necessary to enable the prepararitr: t-ri special purpose fir-ranciat
statements that are free lrom rnaterial misstatements. \\hether iu::t-r lraud or error.

Audi tor's Re spons ib il ity

Our responsibility is to express an opinion on these specrai pu:ro-ii llnancial statements based
on our audit. We conducted our audit in accordance rriih Inie::-r::onsj Standards on Auditing
(ISAs) as issued by International Auditing and Assurance Srancerds Board (IAASB) within
the IFAC. Those standards require that we complr sith erhical requirements and plan a1d
perfbrm the audit to obtain reasonable assurance u'heiher rhe siecial purpose hnancial
statements are free from material misstatement.

An audit involves performing prclcedures to obtain reas.rn.rb,e audit evidence about the
amounts and disclosures in the special purpose f-rnancial sr3rim-nrs. The procedures selected
depend on the auditor's .judgment including the essissn,enr of the risk of material
misstatement of the special purpose flnancial statemenrs. rihe.her ,lue to tiaud or error. ln
making those assessments, the auditor considers inrernai ctriliur. relerant to the preparation
and lair presentation of the special purpose financial srare;rr.ni in order to design audit
procedures that are appropriate in the circumstances. bur rurr ror rhe purpose of expressing an
opinion on the effectiveness of the internal control.

PpnnL inp{urp F[q0bu Ugu[u[ UungIug{ru6 U!4ud

It; p.bplru00037,U.Sfqpu01Lu038/55; lbn.'(+37410) 20 11 51:bupu'(+37410|t20" 54 *'*'*sosauditam; ht{rnuur'info@sosaudit.am

An Associate of the Crowe Horwath Business Alliance

38/55A.Tigranyan,0037Yerevan,RA; Tel.: (+37410)20 11 51:Fax: (+37410) 20'1 f. *'*'*,scsaudit.am; E-mail: info@sosaudit.am
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'' SOS.AUDIT'' LTD

An audit also includes the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the or erall presentation
of the special purpose financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion,
1' the special purpose financial statements present fairll in all material respects the cash

receipts and payments for the period from 29 April 2015 to jl December 2015 in
accordance with IPSAS-Cash Basis;

2' funds have been used in accordance with the conditions of the Grant Agreement:
Swiss Grant No. TFOl63l5 dated 17 April 20ll- bets'een the International
Development Association (IDA) and the Kyrgy'z Republic- and World Bank related
guidelines, with due attention to economy and efficienc\. and only for the purposes
for which the financing was provided;

3. supporting documents, records and accounts have been maintained to support claims
for reimbursement of expenditures incurred. Erpenditures included in the withdrawal
applications and reimbursed against are eligible for t-rnancing under the Swiss Grant
No. TFO16315;

4. The Designated account used has been maintained in accordance with the provision of
the Swiss Grant No. TFO163 15, and world Bank related euidelines.

"SOS-Audit" LLC
17 June 2016

Ppnnr lnp{up F[q0bu Ugu0ufr Uungf ugrltud U04urr)

it; p. bpLu0 0037, U.SfqpuOJLuO 38/55; ibn.' (+37410) 20'l'l 51: burpu' (+37410) 20 11 5O: w*w.scaudit.am; f;{num' info@sosaudit.am

An Associate of the Crowe Horwath Business Alliance

38/55A.Tigranyan,0037Yerevan, RA; Tel.: (+37410) 20 11 51', Fax: (+374191 20 11 5O: w*v.sosaudit.am; E-mail: info@sosaudit.am
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National Water Resources Management project _ phase 1
Swiss Grant No. TF01631S-KG

Notes to the special purpose financial statements
Forthe period from 29 April 2015 to 3.1 December 2015
(Amounts are shown in IJS doltars)

1. General information

Ll. Tlte Project

According to the Gra r ational Developmerrt
Association (lDA) on s g as administrator of
grant funds under pro g on under the Kyrgyz
Republic National W g und. pror ided to the
Kyrgyz Republic grant in the amount of 7,750,000 United States dollars (USD).
The Grant are provided for implementatiou of "National Water Resources Management project -
Fhase l" (the Project).
The Grant Agreement became effective on 29 April 2015.

The closing date of Swiss Grant No" TFO163 15 is set 30 June 201 7.
The Grace Period for submitting withdrawal application for expenditures incurred before the Closing
date is four months following the closing dates: 3 I october 2017.

1.2. Tlte Project objectives

The purpose of the Project is to improve the Recipient's water resources management capability andirrigation service delivery for the benefit of water users.

The Project comprises of the following parts:

Part l:

Improving the capacity of the Department of Water Resources and Land lmprovement (DWRLI) for
water resources planning and management and for implernenting ke1 elements of the Water Code
through the carrying out of a program of activities

Part2:

Strengthening the Irrigation and Drainage Management Division (lDM Division) to irnprove theservice delivery to water users, increase the level of service fee collected from water Lrsers and
increase the expenditure on system maintenance.

Part 3:

Strengthening the capacity of the WUAs, the Federation of Water Users Association (FWUAs) toprovide better services to their members and supporting other water users,organizatiops,
including the r councils and the National Union of WUAs to improve their capacity forcoordination a meltt.

Part 4: Project Managernent

Carrying out Project management, including, administration- coordination, procurement, flna'cial
Inanagement and monitoring, management of environmental and social safeguards, and evaluation of
the Proiect.



National Water Resources Management Project - Phase 1

Swiss Grant No. TF01631s-KG

Notes to the special purpose financial statements
For the period from 29 April 2015 to 31 December 2015
(Amounts are shown in US dollars)

1.3. Budget

The percentage of expenditures to be financed (inclusive of taxes) from Swiss Grant No. TFO I 63 I 5 is
set 100%.

The total budget of the project is as follows:

Categorv

Swiss Grant No.
TFOl63l5 Total

USD USD
Goods, Training, Operating Costs and
Consultants' services 7,750,000 7,750.000

Total 7.750.000 7,750,000

l. 4. Proj ect Imp leme ntatia n

The Project is implemented by the Project Implementation Unit under Department of Water Resources
and l\4elioration of the Ministry of Agriculture and Melioration of the Kyrgyz Republic (the PIU
DWR),

The PIU DWR was established for the purpose of the Project implementation by the Decree #ll8
dated I June 2006 of the Governrnent of the Kyrgyz Republic.

The address of the PIU DWR is 4a Toktonaliev str., Bishkek, 720055. Kyrgyz Republic,

l0



National Water Resources Management Project - Phase 1

Swiss Grant No. TF01631s-KG

Notes to the special purpose financial statements
For the period from 29 April 2015 to 31 December 2015
(Amounts are shown in US dollars)

2" Summary of significant accounting policies

2.1. Prepuration and presentation offinancial statements

The special purpose financial statements are prepared in accordance with the International
Public Sector Accounting Standard: Financial Reporting LJnder the Cash Ba.sis o.f Accounting
(IPSAS-Cash Basis), issued by the International Public Sector Accounting Standards Board
(IPSASB) within the International Federation of Accountants (IFAC). and presented in
accordance with Financial Management Manual for World Bank Financed Investment

Operations (March 2010): RM 3 - Financial Reporting and Auditing.
The principal accounting policies applied in the preparation of these special purpose flnancial

statements are set out below"

2.2 Caslt basis of accounting

Project financing is recognised as a souree of project funds when the cash is received. Pro.ject

expenditures are recognised as a use of pro.lect funds when the pavments are made.

2.3 Reporting currency

The reporting currency of these special purpose financial statements is United States dollars

ruSD)"
Project expenditures, other incomes and expenditures made denominated in KGS are

translated into USD at the exchange rate determined bv the account holder bank, OJSC

"Commercial Bank Kyrgyzstan" (CBKG), on the date of transaction.
Cash balances held in KGS at the reporting date are translated into USD at the exchange rate

determined by the CBKG on that date"

The effect of exchange rate changes on cash held on foreign currenc) is reported as separate

line item in the statement of cash receipts and payments.

The exchange rate defined by the CBI(G as at 31 December 2015 is USD l:75.60 KCS.

2.4. Tsxes

The taxes are paid in accordance with the tax regulation of the Kyrgyz Republic.

2"5. Budget

Annual budgets for funding and expenditures are based on approved budget of the proiect

agreement.
Expenditure budget is created based on actual accumulated expenditures fbr the last period, if
any, plus the updated procurement plans for the period.
Financing budget is created based on actual accumulated expenditures for the last period, if
any, plus funding for the coming period budgeted expenditures.

2.6. PetQt caslt

Petty cash is cash held at authorized staff of the Proiect, to curry out cash expenditures for the

Project purposes. The expenditures from the petty cash are recorded in the flnancial reports

based on the expenditure reports submitted by the authorized staff.

ll



National Water Resources Management Project - Phase 1

Swiss Grant No. TF01631s-KG

Notes to the special purpose financial statements
For the period from 29 April 2015 to 31 December 20'15
(Amounts are shown in US dollars)

3. Summary of Summary Reports and SOEs

4. Statement of Designated Account

Designated account number

Bank

Bank location

Account cuffency

1030120800005714

OJSC "Commercial Bank Kyrgyzstan"
54a, Togolok Moldo St.,

B i slikek, Ky rgy z Republ ic

USD

Withdrawal
a pplication

No

Withdrawal
applica tion
value date

Payment categories Total

(l) Goods, Training, Operating
Costs and Consultants'

se rvices

2 l3.Oct.201 5 133.465.\5 t33,465.t5

3 3.Dec.20l 5 r32,4t t.39 t32.41).39

Total 265.816.54 265,876.54

Swiss Grant No.
TFO16315

l. Opening balance as at 29.04.2015

2. Add: opening discrepancy

3. IDA advance/replenishment
4. Less: Refund to IDA from DA

5. Present outstanding amount advanced to DA

6. DA closing balance as at 3 1.12.2015

7. Add: Amount of eligible expenditures paid

8. Less: interest earned (if credited to DA)

9. Total advance accounted for

10. Closing discrepancy (5)-(9) *

*Discrepaney consists as follows:

Peffy cash (in KGS)
Foreign exchange loss/(gai n)

9t 5,871

915,877

514,316

311"311

891,747

24.130

31.12.2015
USD

22,664

1.466

t2

Total 24,130



National Water Resources Management Project - Phase 1

Swiss Grant No. TF01631s-KG

Notes to the special purpose financial statements
For the period from 29 April 2015 to 31 December 2015
Amounts are shown in US dollars)

5. Balance Sheet

The Balance Sheet discloses
prepared in accrual basis that
is received or paid).

assets, liabilities and net assets of the Projects as at reporling

is trarrsactions are recognized when they occur (and not only

Note 3l Dec 2015
USD

6 5 41,181

541

410

470

915,811
( r?q

921,106

date. It is

when cash

,dSSETS
Cash
Frepayments

Total assets

LIABILITIES
Payables

Total liabilities

NET ASSETS
Cumulative income
Swiss Grant No" TFOl63 1 5

Other income

Cumulative expenses
Project expenses
Other expenses

Foreign exchange gain/(loss)

Total net assets

6" Cash

Swiss Grant No.
TFO16315
Designated Account
Petly cash

Other
Interest account
Tender account
Tender account

187

37'7,841
686

378,527

(1,862)

Account
held at

Underlying
Currency

USD
KGS

KGS
USD
KGS

540.117

31 Dec 2015
USD

5l4,37 6

22.664
537,040

3,369
687

91

4,147

CBKX

CBK
CBK
CBK

(*) OJSC "Commercial Bank Kyrgyzstan"

ta
IJ

541,187
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NationalWater Resources Management Project - Phase 1

Swiss Grant No. TFO1631s-KG

Notes to the special purpose financial statements
For the period from 29 April 20'15 to 31 December 20'15
(Amounts are shown in US dollars)

Category

For reporting
neriod

Cumulative as at
31.Dec.2015

USD USD

Goods

Consultants' services 224,560 224,560

Training 53,1 69

Operating costs 99.642 99,542

Total 377,311 371,371

.i

l
l
l
l
1

I

7. Project exPenditure

7.1. Expenditu re sub-categories

7.2. Budget im plementation

8" Financing

8.1. Swiss Grant No. TFO16315

Advances/ (advance recovery)

Direct Payments

SOE and Summary RePoft

Special Commitment

Total

Total financing brrdget

Percentage of finance provided as at 3 I

1

I
1

1

I
Reporting

period
USD

Cumulative as

at 3l Dec 2015
USD

650,000

265,817

650,000

265,811

t4

1

1

1

915,817

Project ActivitY

Cumulative
Expenditures

as at 31.12.2015 Total budqet Implementation

USD USD o//n

Strengthening national water
manaEement capacity

I 03,576 2,670,000 4Yo

Improving irrigation service delivery
to Water Users Associations

18,563 r,960,000 lo/o

Improving irrigation management by

Water Users Associatiolrs
132.451 1,660,000 80

Project Management t22,1'75 1,460,000 8%

Total 311,311 7.750.000 501,

Dec 2015

9t5,877



NationalWater Resources Management Project - Phase 1

Swiss Grant No. TF01631s-KG

Notes to the special purpose financialstatements
For the perrod from 29 April 2015 to 3'1 December 20'15

(Amounts are shown in US dollars)

9. Other income

Interest accrued

Tender fees

Total

10. Event after reporting date

10.1. Swiss Grant No. TF016315

Reporting
period

USD

Cumulative as

at 3l Dec 2015
USD

4 44)

18'l

4 44)

181

5,229 5,229

The application N 4 with total amount of 183,063"17 USD that includes expenditures relating

to the reporting period in the amount of I I I ,494.37 USD was submitted to WB on 3 February

2016 and approved on I I Februaty 2016,

11" Litigations

There are no pending litigations related to the Project as at reporting date and as at approval

date of these ltnancial statements.

t5



National Water Resources Management Project - Phase 1

Swiss Grant No. TFO1631s-KG

ANNEX I" RECONCILIATION BETWEEN THE AMOUNTS SUBMITTED BY THE PIU DWR AND
DISBURSED BY THE WORLD BANK
For the period from 29 April 2015 to 31 December 2015
(Amounts are shown in US dollars)

Swiss Grant No" TFO16315

Expenditure Category
Application

N
PIU DWR WB Difference

USD USD USD

Advances/ (advance recovery) I 650,000.00 650,000.00

650.000.00 650.000.00

Goods, Training, Operating Costs

and Consultants' services

2

J

133,465. r5

132.41t.39

133,465. r5

t32.41t .39

26s.816.54 265.816.54

Total 915.876.54 9l 5,876.54

l6


